MONAHAN & MONAHAN

CERTIFIED PUBLIC ACCOUNTANTS

100 State St. Suite 500  Erie, PA 16507 814/ 459-4345
E-mail: monahan@monahancpa.com Fax 814 /456-7133

INDEPENDENT AUDITOR’S REPORT

Board of Supervisors
Franklin Township, Erie County, Pennsylvania

We have audited the accompanying financial statements of the general fund, special revenue
funds, capital projects funds, debt service funds, enterprise funds, internal service funds, trust and
agency funds, and the general fixed assets and general long term debt account groups, included in
the Department of Community and Economic Development’s (DCED) prescribed form, of
Franklin Township, Erie County, Pennsylvania, as of and for the year ended December 31, 2004,
which collectively comprise the financial statements as shown in the DCED prescribed form.
These financial statements are the responsibility of the Township’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

The Township prepared these financial statements included in the DCED prescribed form using
the cash basis of accounting which is permitted by the Pennsylvania Department of Community
and Economic Development, Governor’s Center for Local Government Services, which practices
differ from accounting principles generally accepted in the United States of America. The effects
on the financial statements of the significant differences between the cash basis of accounting
and accounting principles generally accepted in the United States of America are that revenues
are recorded when received rather than earned and expenditures are recognized when paid rather
when incurred. Only related organizations’ receivables are recognized as assets while no fixed
assets nor infrastructure assets are capitalized and depreciated; and, payroll taxes payable and
non-capital related loans payable to third parties are recognized as liabilities while other long-
term obligations, such as compensated absences, are not recognized.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of the
Township as of December 31, 2004, or changes in financial position for the year then ended.



Also, in our opinion, the financial statements referred to above present fairly, in all material
respects, the respective assets, liabilities and fund balances of the general fund, special revenue
funds, capital projects funds debt service funds, enterprise funds, internal service funds, trust and
agency funds, and the general fixed assets and general long term debt account groups of the
Township as of December 31, 2004, and its revenues and expenditures for the year then ended,
on the basis of accounting described in the third paragraph above.

This report is intended solely for the information and use of the governing body and management
of Franklin Township, Erie County, Pennsylvania, and for filing with the Pennsylvania
Department of Community and Economic Development and the Erie County Prothonotary and is
not intended to be and should not be used by anyone other than these specified parties.

Monahan & Monahan
Certified Public Accountants

January 12, 2005
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Who is to file

Cities - Director of Accounts and Finance

Boroughs - Elected Auditors, Independent Auditor, or Controller

First Class Townships - Elected Auditors, Independent Auditor, or Controller
Second Class Townships - Elected Auditors, Independent Auditor

Home Rule Communities - In accordance with charter

Where to file Deadline
Cities: DCED March 1
City Council Stated Meeting
during March
Boroughs and Townships: DCED April 1
Clerk of Courts or Prothonotary April 1
Municipal Secretary April 1
Home Rule Communities: DCED April 1

Other entities - In accordance with charter

Department of Community and Economic Development
Governor's Center for Local Government Services
Commonwealth Keystone Building
400 North Street, 4th Floor
Harrisburg, PA 17120-0225
1-888-223-6837
717-787-8169




Balance Sheet December 31st, 2004
Governmental Funds Proprietary Funds Fiduciary Funds Account Groups Total
B Special Revenue
Assets and Other Debits General Fund (including State Capital Projects Debt Service Enterprise Internal Service Trust and Agency General Fixed Assets Gen. Long Term Debt Memorandum Only
Liquid Fuels)

100-120 _|Cash and Investments 72,955 23,864 | $ 12,078 37,888 $ 146,785
140-144 _|Tax Receivable $ -
121-147 _|Accounts R taxes) $ -
148-159 _|Other Current Assets 1,760 $ 1,760
160-169 _|Fixed Assets $ 577,707 $ 577,707
180-199 [Other Debits 3$ 211,223 | $ 211,223
Total Assets and Other Debits ©) 74,715 23,864 | $ 12,078 -|s 37,888 | $ 577,707 | $ 211,223 | $ 937,475

| TotalAssets [ $ 937,475 |

Liabilities and Other Credits

210-229 _|Payroll Taxes & Other Payroll Withholdings $ -
200-259 _|All other Current Liabilities 27 37,888 $ 37,915
260-269 _|Long-Term Liabilities 1,500 $ 211,223 | $ 212,723
Other Credits $ -
Total Liabilities and Other Credits ©) 1,527 -1s - -|s 37,888 | $ -3 211,223 [ $ 250,638

| Total Liabilities | $ 250,638 |

Fund and Account Group Equity

281-284 _|Contributed Capital $ -
290 [Investments in General Fixed Assets $ 577,707 $ 577,707
271-289 |Fund Balance/Retained Earnings 12/31 73,188 23,864 | $ 12,078 -8 -8 -8 -8 109,130
Total Fund and Account Group Equity &) 73,188 23,864 | $ 12,078 -|s -|s 577,707 | $ -|s 686,837

| Total Liabilities and Fund and Account Group Equity | $ 937,475 |




Statement of Revenues and Expenditures
Governmental Funds Proprietary Funds Flduc;?/LﬁFund Total
Special Revenue
Revenues General Fund (Including State Capital Projects Debt Service Enterprise Internal Service Trust and Agency Memorandum Only
Liguid Fuels)
301.00 Real Estate Taxes 56,091 $ 31,994 $ 88,085
305.00 |Occupation Taxes/Levied under Municipal Code $ -
308.00 Residence Taxes/Levied by Cities of the 3 Class $ -
310.00 [Per Capita Taxes $ -
310.10 Real Estate Transfer Taxes 16,211 $ 16,211
310.20 Earned Income Taxes/Wage Taxes 117,547 $ 117,547
310.30  [Mercantile Taxes $ -
310.40  [Occupation Taxes/Act 511 $ -
310.50 |Occupation Privilege Taxes $ -
310.60 |Amusement/Admission Taxes $ -
310.70  [Mechanical Device Taxes $ -
310.80 |Business Privilege Taxes $ -
310.90 Other Local Tax Enabling Act/Act 511 Taxes (Please
List) -3 -3 -3 -3 -3 -3 -3 -
$ -
$ -
$ -
$ -
$ -
Total Taxes ) 189,849 | $ -|s 31,994 | $ -|s -|s -3 -|s 221,843
Licenses and Permits
320.00 |A|I Other Licenses and Permits 5,461 $ 5,461
321.80 |Cab|e Television Franchise Fees $ -
Total License and Permits ) 5461 [ $ HE -|s -|s -3 -|s -ls 5,461
Fines and Forfeits
330.00 |Fines and Forfeits 4,365 $ 4,365 I
Interest, Rents, and Royalties
341.00 |Interest Earnings 177 [ $ 489 | $ 175 $ 841
342.00 _[Rents and Royalties $ -
Total Interest, Rents, and Royalties ) 177 | $ 489 | $ 175 [ $ -8 -8 - s -8 841
Intergovernmental Revenues
Federal

351.03  [Highway and Streets $ -
351.09  [Community Development $ -
351.99  [All Other Federal Grants $ -
352.08  [National Forest Products $ -
352.99  [All Other Federal Shared Revenues and Entitlements $ _
353.00 Federal Payments in Lieu of Taxes $ -
Total Federal ) -|s -|s -|s -|s -|s -3 -3 -

State




Statement of Revenues and Expenditures
Governmental Funds Proprietary Funds Flduc;?/LiFund Total
Special Revenue
Revenues General Fund (Including State Capital Projects Debt Service Enterprise Internal Service Trust and Agency Memorandum Only
Liguid Fuels)
354.03 Highway and Streets $ 76,838 $ 76,838
354.09 |Community Development $ 3,687 $ 3,687
355.01 Public Utility Realty Tax $ 284 $ 284
355.02  [Motor Vehicle Fuel Tax $ -
355.06 |General Municipal Pension System State Aid $ -
355.08 |Alcoholic Beverages Taxes/Beverage Licenses $ 400 $ 400
355.09  [Recycling/Act 101 $ -
355.99  |All Other Shared Revenues and Entitlements $ 9,214 $ 9,214
356.00 |State Payments in Lieu of Taxes $ -
Total State ©) | s 13,585 | $ 76,838 | $ -3 -3 -3 -3 90,423
Local Governmental Units
357.03 [Highway and Streets $ 12,344 $ 12,344
357.99  |All Other Local Governmental Unit Grants $ -
359.00 |Local Governmental Unit Payments in Lieu of Taxes $ -
Total Local Governmental Units ) | s 12,344 | $ -|s -|s -3 -|s HE 12,344
Total Intergovernmental Revenues [$ 102,767 |
Charges for Service
361.00 |General Government $ 411 $ 411
362.00 [Public Safety $ 5,524 $ 5,524
363.20 Parking/Parking Meters, Permits $ -
363.99 |All Other Charges for Highway & Street Services $ -
364.10 |Wastewater/Sewage $ -
364.30  |Solid Waste Collection/Trash $ 3,352 $ 3,352
364.60 Host Municipality Fee for Solid Waste Facility $ -
364.99 |Other Charges for Sanitation Services $ -
365.00 Health $ -
367.00 [Culture and Recreation $ -
378.00 |water System $ -
379.00 |Other Charges for Service $ _
Total Charges for Services ©) | $ 9,287 | $ -|s -|s -|$ -|s -|s 9,287
Miscellaneous Revenues
383.00 |Special Assessments $ 1,307 | $ 23,491 $ 24,798
387.00  |Contributions and Donations from Private Sectors $ -
389.00 |All Other Miscellaneous Revenues $ -
Total Miscellaneous Revenues ©) | $ 1,307 [ $ 23,491 | $ -|s -|s -3 -|s 24,798
Other Financing Sources
391.00  |Proceeds of General Fixed Asset Distribution $ 3,900 $ 3,900
392.00 Interfund Operating Transfers $ 24,054 $ 24,054
393.00 Proceeds of General Long Term Debt $ 70,000 $ 70,000
394.00 Proceeds of Tax and Revenue Anticipation Notes $ 80,000 $ 80,000
395.00 Refunds of Prior Year Expenditures $ -
Total Other Financing Sources ©) | $ 177,954 | $ -|s -|s -3 -|s HE 177,954
Total Revenues [s 414,329 | $ 100,818 | $ 32,169 | $ s -|s s 547,316 |




Statement of Revenues and Expenditures

Governmental Funds

Proprietary Funds

Fiduciary Fund

Total

Type
Special Revenue
Revenues General Fund (Including State Capital Projects Debt Service Enterprise Internal Service Trust and Agency Memorandum Only
Liguid Fuels)
Expenditures
General Government
400.00 [Legislative/Governing Body $ 34,916 $ 34,916
401.00  |Executive/Manager or Mayor $ -
402.00 |Auditing Services/Bookkeeping Services $ 2,175 $ 2,175
403.00 |Tax Collection $ 9,846 $ 9,846
404.00 Solicitor/Legal Services $ 2,540 $ 2,540
405.00 Secretary/Clerk $ 18,386 $ 18,386
406.00 |Other General Government Administration $ 782 $ 782
408.00 Engineering Services $ 4,354 $ 4,354
409.00 |General Government Buildings and Plant $ 17,521 $ 17,521
Total General Government ©) | s 90,520 | $ -3 - -3 -3 90,520
Public Safety
410.00  |Police $ -
411.00 Fire $ 11,323 $ 9,277 $ 20,600
412.00  |Ambulance/Rescue $ -
413.00 |Protective Inspection $ -
414.00 Planning and Zoning $ 6,839 $ 6,839
415.00 Emergency Management $ 3,602 $ 3,602
419.00 |Other Public Safety p -
Total Public Safety ) | $ 21,764 | $ -|s 9,277 -|s -|s 31,041
Health and Human Services
420.00 |Hea|th and Human Services | S = I
Public Works - Sanitation
426.00 Recycling Collection and Disposal $ -
427.00  |Solid Waste Collection and Disposal $ 4,870 $ 4,870
429.00 |Wastewater/Sewage Collection and Treatment $ -
Total Public Works - Sanitation ) | 4,870 | $ -|s - -|s HE 4,870
Public Works - Highways and Streets

430.00 |General Services $ 26,065 | $ 6,887 $ 32,952
431.00 |Cleaning of Streets $ 12,805 [ $ 2,033 $ 14,838
432.00 |Winter Maintenance $ 12,405 | $ 5,118 $ 17,523
433.00 _ |Traffic Control Devices $ 1,229 | $ 1,302 $ 2,531
434.00 |Street Lighting $ -
435.00 |Sidewalks and Crosswalks $ -
436.00  |Storm Sewers and Drains $ 4,629 | $ 5,109 $ 9,738
437.00 Repairs of Tools and Machinery $ 14,892 | $ 15,959 $ 30,851
438.00 Road and Bridge Maintenance $ 18,542 | $ 17,737 $ 36,279
439.00 |Construction and Rebuilding Projects $ -




Statement of Revenues and Expenditures

Governmental Funds Proprietary Funds Flduc;?/LiFund Total
Special Revenue
Revenues General Fund (Including State Capital Projects Debt Service Enterprise Internal Service Trust and Agency Memorandum Only
Liguid Fuels)
Total Public Works - Highways and Streets ©) | s 90,567 | $ 54,145 | $ -|s -|s $ 144,712
Other Public Works Enterprises
24000 |Airports Ed -
441.00 |Cemeteries $ -
442.00  |Electric System $ -
443.00 |Gas System $ -
444.00  |Markets $ -
445.00 |Parking Facilities $ -
446.00 _ |Storm Water and Flood Control $ -
447.00  |Transit System $ -
448.00 |Water System $ -
449.00 |Water Transport and Terminals $ -
Other Public Works and Enterprises $ -
Total Other Public Works Enterprises ©) | s -|s -|s -|s -|s $ -
Culture and Recreation
451.00  |Recreation $ -
454.00  |Parks $ -
455.00  [Shade Trees $ -
456.00 |Libraries $ -
458.00 _ |Senior Citizen Centers $ -
459.00  |Other Culture and Recreation $ -
Total Culture and Recreation ©) | s -|s -8 -8 -8 $ -
Community Development
461.00  |Conservation of Natural Resources $ -
462.00 |Community Development and Housing $ -
465.00 Economic Development and Assistance $ -
466.00 |Economic Opportunity $ -
468.00 |Other Community Development $ -
Total Community Development ©) | $ -s -8 -8 -8 $ -
Debt Service
471.00  |Debt Principal $ 17,426 | $ 21,000 [ $ 7,924 $ 46,350
472.00  |Debt Interest $ 2,836 | $ 3512 |$ 1,590 $ 7,938
473.00 |Tax Anticipation Note/Principal $ 80,000 $ 80,000
474.00 |Tax Anticipation Note/Interest $ 1,973 $ 1,973
475.00  |Fiscal Agent Fees $ -
Total Debt Service ) | s 102,235 | $ 24512 | $ 9,514 | $ -|s $ 136,261
Miscellaneous Expenditures
481.00 Intergovernmental Expenditures $ -
482.00 |Judgments and Losses $ -
483.00  |Pension/Retirement Fund Contributions $ -




Statement of Revenues and Expenditures

. Fiduciary Fund
Governmental Funds Proprietary Funds Typ):e Total
Special Revenue
Revenues General Fund (Including State Capital Projects Debt Service Enterprise Internal Service Trust and Agency Memorandum Only
Liguid Fuels)
484.00 |Workers Compensation $ -
485.00 Unemployment Compensation $ 1,822 $ 1,822
486.00 |Insurance Premiums $ -
487.00 |Employee Benefits Not Allocated to Specific Functions $ 18,638 $ 18,638
489.00 |Other Miscellaneous Expenditures $ -
Total Miscellaneous Expenditures D | s 20,460 | $ -|s -|s -|s -|$ -|s -|s 20,460
Other Financing Uses
491.00  |Refunds of Prior Year Revenues $ -
492.00 Interfund Operating Transfers $ 18,500 $ 5,554 $ 24,054
493.00 |Other Financing Uses $ _
Total Other Financing Uses D] s 18,500 | $ -|s 5554 [ $ -|s -|s -3 -|s 24,054
| Total Expenditures | $ 348,916 | $ 78,657 | $ 24,345 [ $ - -1$ HE HIE 451,918 |
[ Excess/Deficit of Revenues Over Expenditures | $ 65,413 | $ 22,161 [ $ 7,824 ]$ -8 -8 -1 -1 $ 95,398 |




Debt Statement

Outstanding .
Original Amount January 1%t or Principal Paid PrlnC|p_aI
]} List Each Issue or Loan ]J| Year of Issue of 1 yL : Oustanding
ssue Issued During During Year ot
December 31
Year
General Obligation Bonds and Notes|
1996( $ 23,940 | $ 5178 | $ 2,563 | $ 2,615
2000( $ 68,000 | $ 41,504 | $ 9,652 | $ 31,852
2002 $ 125,322 | $ 75,161 | $ 21,000 | $ 54,161
2003( $ 70,000 | $ 65,730 | $ 13,135 | $ 52,595
2004 $ 70,000 | $ 70,000 $ 70,000
$ -
$ -
$ -
$ -
$ -
Revenue Bonds and Notes
$ -
$ -
$ -
$ -
$ -
Lease Rental Debt
$ -
$ -
$ -
$ -
$ -
Tax and Revenue Anticipation
Notes
2004 $ 80,000 | $ 80,000 | $ 80,000 | $ -
$ -
$ -
$ -
$ -
Other
$ -
$ -
$ -
$ -
$ -

Total Debt and Revenue Anticipation Notes

B 211,223 |




Statement of Capital Expenditures

Category

Capital Purchases Capital Construction

Total

Electric

Fire

Gas System

General Government

$ 2,005

Health

Housing

Libraries

Mass Transit

Parks

Police

Sewer

Solid Waste

Streets/Highways

Water

Other (Please specify)

Bl |r|a|B|R ||| |R|BR|R|B || |B|R|B|R|R|B RS

| Total Capital Expenditures [ $

Tax Rates. Census and Other Information

Assessed Value of Real Estate as of December 31° | $ 68,468,250

Tax Rate:
General Purposes
Debt Purposes
All Other Purposes

Total

Employee Compensation

1.30000 [Mills
- Mills
- Mills

1.30000 [Mills

Total salaries, wages, commissions, etc. paid this year | $ 115,689 |
(including all employees and elected officials)
* USE INCOME FROM W-3 STATEMENT






